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INTRODUCTION 

WE LIVE IN A WORLD OF LAWS AND LEGALITIES, SWIMMING IN a sea of legalese.

Do you have a mortgage or a lease? Is there a credit card or two in your wallet or purse? How many checking, banking, or investment accounts do you have? Are you an addicted fan of CSI or Law and Order or the latest paperback legal thriller?

Or, do you have some legal problems of your own— from traffic misdemeanors to estate issues to criminal charges? You would be non compos mentis to attempt to mount a legal defense without some level of understanding of the words that exist in the agreements we are asked to sign, the legal documents we are presented, the demands of an attorney or court.

We are not lawyers, and nearly all of the readers of this book have not gone to law school either. As professional writers, though, our goal is to provide a translation between the essential words of the law and finance into terms you can understand. The best use of this book is as a guide to learning the questions to ask as you try to navigate that sea of laws.



A

1040, noun 

The standard form issued annually by the Internal Revenue Service for individuals to use in filing an income tax return.

Form 1040 includes provisions for taxpayers to list itemized deductions and take advantage of various tax credits.

See also: 1040EZ 

1040EZ, noun 

An Internal Revenue Service form, similar to the 1040, simplified for use by taxpayers with lower income.

The IRS 1040EZ form is intended for taxpayers who do not make use of itemized deductions or other elements that require more detailed reporting of information.

See also: 1040 

1099, noun 

An Internal Revenue Service form used to report various types of income other than wages.

Many taxpayers receive a 1099-DIV form from companies or brokerages that have paid them dividends in the prior tax year. An SSA-1099 is a form issued by the Social Security Administration reporting benefits paid to individuals.

ABA number, noun 

As developed by the American Banking Association, a routing code imprinted on checks and deposit slips that is used to direct electronic transfer of funds to and from accounts.

To enable direct deposit of a paycheck, the employer requires the ABA number for your bank as well as your account number at the bank.

See also: Routing transit number 

Abandonment, noun, verb 

To give up control of something, such as real or personal property. Or to give up responsibility for a person, such as leaving a spouse or a child.

Depending on the circumstances, in some situations the abandonment of a child may rise to the level of a crime.

See also: Desertion 

Abate (ah-BATE), verb 

To end a problem.

State regulators reached an agreement with the company to abate the discharge of untreated waste into the municipal wastewater system through the installation of a private treatment plant at the factory.

See also: Abatement 

Abatement (ah-BATE-mint), noun 

(1) A reduction or end to a particular tax or fee. (2) Also, to lessen or mitigate the burden of a regulation on a person or business.

(1) The state legislature approved a bill giving tax abatements to businesses that build new facilities or add new jobs within the state. (2) The parties agreed to an abatement of the zoning violation that called for the gradual reduction in the usage of the land for manufacturing and a change to use for offices, over a period of five years.

See also: Abate 

Abduction (ab-DUK-shun), noun 

(1) The act of forcibly taking a person away. (2) Also applies to acts that allow someone to take a person away against their will through improper persuasion or fraud.

(1) Schilling was accused of the forcible abduction of the woman from the bar where they met. (2) The prosecutor alleged that Gerschwin committed the crime of abduction when he misled the man into thinking he had to come to the collection agency or face arrest.

See also: Kidnap 

Abet (uh-BET), verb 

To encourage, incite, or assist someone to commit a crime, violate a law, or perform an illegal act.

If you aid and abet someone in committing a crime or an illegal act, you could put yourself in legal jeopardy.

See also: Accessory, Accomplice 

Abeyance (a-BAY-ince), noun 

(1) A condition of being temporarily unenforced, or (2) of being undetermined.

(1) The judge held enforcement of the law in abeyance pending review by a higher court. (2) Issuance of the title to ownership of the land was held in abeyance while issues related to the estate were resolved.

See also: Stay 

Abrogate (AB-ro-gate), verb 

(1) To make null, or to repeal a law. (2) Also to revoke or withdraw an element of a contract.

(1) The legislature abrogated the court case when it repealed the law against sale of widgets on Sunday. (2) By mutual agreement, the parties abrogated the section of the contract that called for the use of virgin plastic components in the manufacture of widgets and substituted a clause that encouraged the use of recycled plastic wherever practical and possible.

See also: Null, Void 

Abscond (ab-SKOND), verb 

(1) To leave a place or jurisdiction to avoid being served with legal papers or to avoid arrest. (2) Also, to leave with stolen property.

(2) According to the prosecutor, the defendant attempted to abscond from the county before she could be served with the subpoena. (2) The lawsuit claimed the defendant had absconded with a large sum of cash from the day’s receipts.

Absolute, adjective 

Complete and without limitation or conditions. Also known as an absolute privilege.

The U.S. Constitution includes an absolute right against double jeopardy, where someone is tried twice for the same crime.

Abstract of Title, noun 

A summary of the details of the history of ownership and conveyances of a property that is intended to prove the true owner of a piece of land as well as the owner’s right to sell or otherwise dispose of the land.

The buyer’s attorney required a current Abstract of Title for the property, as well as a title insurance policy to protect against any undisclosed flaws or impairments to the transfer.

See also: Title, Title insurance policy 

Abuse, noun 

(1) Mistreatment of a person including physical, psychological, or sexual cruelty. (2) Also, the improper exercise of a right or power.

(1) The defendant was charged with abuse of her children by not providing a safe and healthy place for them to live. (2) The sheriff was accused of abuse of the powers of his office for selective traffic arrests of persons who disagreed with his policies.

Abuse of discretion, noun 

Courts and government agencies are sometimes allowed to exercise discretion in certain matters such as application of particular laws or regulations or determination of sentences, penalties, or fines. A higher court or an administrative body may find that such a decision was an abuse of that discretion.

The appeals court found that the county court’s pattern of dismissing charges against all first offenders in misdemeanor cases to be an abuse of discretion and directed that state judicial guidelines be followed.

Abuse of process, noun 

The use of the judicial process for an improper purpose such as a means of extortion or as a means to gain an advantage unrelated to the intended purpose of the lawsuit.

The judge threw out the lawsuit filed by Consolidated Intergalactic, calling it an abuse of process because the matter could have been settled by negotiation rather than by the threat of an expensive and time-consuming court process.

See also: Frivolous suit, Vexatious 

Abutting (uh-BUTT-ing), verb 

Something that touches upon or borders a piece of land, including other land, a structure, or a road.

The zoning code requires persons seeking exemptions from town regulations to notify owners of all abutting properties at least thirty days before the board holds a hearing on the request.

See also: Zoning 

Accelerated depreciation, noun 

In financial accounting and taxation matters, a schedule for lowering the value of certain assets faster than the ordinary period of time. If a piece of equipment is depreciated in this way a company may be able to reduce its taxes, although it will also reduce reported income on financial statements.

Accelerated depreciation is sometimes employed to write off (remove from the books) the value of major pieces of equipment that are likely to be replaced after a short period of use, including computers and other technologies that rapidly become obsolete.

See also: Depreciation 

Accelerate, Acceleration, verb, noun 

To move forward the due date on a loan or contract, or to move forward the time when ownership of property is transferred.

The promissory note gives the lender the right to accelerate the due date of the full amount of principal and accrued interest if the borrower falls more than forty-five days behind scheduled payments.

See also: Call 

Accessory, noun 

A person who provides assistance in the commission of a crime without direct involvement.

The defendant’s wife was charged with being an accessory to the crime for serving as the driver of the getaway vehicle. Although he was not a participant in the fraud, Cain was convicted of being an accessory in the commission of the crime because he provided confidential information about the company’s financial practices.

See also: Accomplice, Abet 

Accommodation (uh-COM-uh-day-shun), noun 

Something that is done as a favor, without the exchange of payment or other consideration.

Although we feel that the failure of your product was not our fault, as a special accommodation to a valued customer we have decided to repair or replace the item.

Accomplice, noun 

Someone who assists in the commission of the crime.

The indictment also named Dowd as an accomplice in the act, alleging that he was a full participant in the robbery.

See also: Accessory, Abet 

Accord (uh-CORD), noun 

An agreement between two parties to settle a claim, either ending a lawsuit or avoiding the filing of a suit.

The two sides reached an accord before the case came to trial and the lawsuit was dismissed.

See also: Settlement 

Accounting, noun 

A system for recording and summarizing how an individual, business, or estate has acquired, managed, or disposed of assets.

The agreement calls for a full accounting of all of the business activities of both corporations for the period covering the past five fiscal years before the merger is finalized.

See also: Calendar year, Fiscal year 

Accounts payable, noun 

(1) Money that is owed by a company or professional to another party. (2) Also, a department at a business that is responsible for keeping track of obligations owed and for paying them when due.

(1) The auditor reported that the company averaged about $600,000 in accounts payable each month. (2) The accounts payable department asked all creditors to provide necessary information to permit electronic payment of all bills.

See also: Accounts receivable 

Accounts receivable, noun 

(1) Money owed to a business by customers or clients. (2) Also, a department at a business that is responsible for keeping track of and collecting money owed.

(1) The analysis showed the company had accounts receivable totaling $1.2 million. (2) The request for payment was made by the accounts receivable department.

See also: Accounts payable 

Accretion (uh-CREE-shun), noun 

The increase in the size of a piece of property caused by the deposit of soil on the shoreline of a river, lake, or the sea.

On one side of the island of Nantucket, property is seeing gradual accretion caused by tides and storms, while at the other side miles of beachfront has been eroded by the same forces.

See also: Erosion 

Accrue (uh-CREW), verb 

(1) To grow or accumulate, such as the effect of interest applied to a debt or an investment. (2) Also, to come into existence or become able.

(1) Under terms of the agreement, the security deposit given the landlord will accrue interest at 5 percent annually. (2) Under terms of the contract, the right to sue for damages only accrues after all reasonable attempts at reaching an accord have been made.

Accrued interest (uh-CRUDE interest), noun 

The amount of interest that has accumulated on the unpaid principal balance of a loan.

In most loans, the accrued interest is calculated daily, based on the outstanding balance of principal plus any unpaid interest that has been added to the principal.

Accuse, accused, verb, noun 

(1) To formally charge with a crime. (2) When someone is officially charged with a crime by a police officer, prosecutor, or grand jury; the person is referred to as the accused.

(1) Police accused Sam Ochs of robbing the convenience store. (2) The accused burglar was apprehended inside the store. The court ordered the accused held on $100,000 cash bail until trial.

See also: Charge, Indict, Defendant, Plaintiff 

Acknowledge (ack-NAW-lidj), verb 

Acceptance by an individual of legal responsibility.

I acknowledge that the statement of facts in this document is accurate and true.

Acknowledgment (ack-NAW-lidj-ment), noun 

In a civil case, an admission by an individual or an entity that a particular statement is true or factual.

In a contract or other legal document, the acknowledgment is the section at the end where a notary public verifies or witnesses the signing of a document.

Acquiring bank, noun 

In a credit card or debit card transaction, the financial institution that accepts payment on behalf of a merchant or service provider.

When a retailer accepts a credit card in payment for a purchase, the processing of the transaction and the transfer of funds is handled by the acquiring bank with which it has contracted.

See also: Credit card 

Acquit (a-QUIT), verb 

To find a defendant not guilty of a charge in the course of a criminal trial or at its conclusion.

The jury voted to acquit Wolf of all charges of bank fraud and the judge ordered his immediate release from custody.

See also: Verdict, Not guilty, Convict, Conviction 

Act of God, noun 

A natural catastrophe beyond the ability of humans to prevent, such as an earthquake, a hurricane, a tornado, or a volcanic eruption.

The company is not responsible for delays or damage caused by acts of God.

Action, noun 

A civil lawsuit.

The plaintiff initiated an action against the manufacturer, seeking compensatory and punitive damages as the result of the collapse of the storage shed.

See also: Lawsuit 

Actionable, adjective 

A situation where a party feels it has sufficient reason to file a lawsuit. In general, a judge will decide if the facts recited in the suit or complaint meet the legal requirements to bring a matter before the court.

The company’s counsel advised the board of directors that the breakdown of the contract had reached the point where it was actionable, and he advised filing a lawsuit.

See also: Cause of action 

Ad hoc (ADD hock), adjective 

A Latin phrase meaning, “for this purpose only.”

The county commissioner convened an ad hoc committee to study the unexpected impact of the new shopping mall.

Ad litem (ad-LI-tem), adjective 

A Latin phrase meaning “for this purpose only.” It is generally used in situations such as the appointment of a legal guardian for a minor or an adult who is incapable of making decisions or making appearances in court.

The court appointed the child’s aunt as guardian ad litem and allowed her to manage finances and make medical decisions.

See also: Guardian 

Ad valorem (ad-ve-LOR-em), adjective 

A Latin phrase meaning “to the value.” An ad valorem tax is a levy that is based on a percentage of the value of property.

Some states impose an excise or ad valorem tax on real property such as land and homes, or on certain types of personal property such as automobiles; the tax is calculated as a percentage of the assessed value or assumed value.

See also: Excise tax, Property tax, Sales tax 

Addendum (a-DEN-dum), noun 

A clause or term added to a standard contract or to an insurance policy. Also called a rider.

The employment contract included an addendum that required Jones not to participate in dangerous sports such as hang-gliding, skydiving, or bungee-jumping.

See also: Rider 

Additur (ad-di-TUR), noun 

(1) A power given to a trial judge in some jurisdictions to increase the amount of an award for damages made by a jury. (2) This might be done because the judge finds the amount awarded to be inadequate, or as a condition of an agreement with the defendant that denies a motion for a new trial.

(1) The judge, finding that the jury’s award of damages was inadequate and unreasonable, increased the amount with an order of additur. (2) The defendant agreed to an additur to the damages awarded by the jury as a condition for the denial of the plaintiff’s motion for a new trial.

Adeem (ah-DEEM), verb 

To effectively revoke a gift made in a will by giving it away, destroying it, or other disposing of the item during the lifetime of the person writing the will. For example, if the will states that a person is to receive a valuable work of art from the testator but before death the art is sold or given to someone else, the writer of the will has adeemed the gift.

Mr. Adelie adeemed his bequest of his collection of rare stamps when he donated them to charity two years before his death.

See also: Ademption, Bequest, Testator 

Ademption, noun 

The reduction in the value of an estate as the result of funds, investments, or property that have been sold, given away, or otherwise disposed of before the death of the testator.

Because of a pattern of ademption over the years, the value of Mr. Buckley’s estate was near zero by the time of his death.

See also: Adeem 

Adjournment, noun 

The postponement of a court session or the temporary stoppage of a meeting of a public agency until another time and date.

The judge granted an adjournment of the proceedings until the results of DNA testing were received and entered into evidence.

See also: Continuance 

Adjudicate (a-JU-dih-kate), verb 

(1) The act of submitting a case for decision by a court, or (2) the act of a judge or administrative agency in making a ruling on a case.

(1) The parties were unable to resolve their differences and chose to adjudicate their dispute. (2) The agency adjudicated the matter to a hearing officer who ruled that the company had violated state regulations.

Adjustable rate mortgage, noun 

A mortgage with an interest rate that can vary over time. Adjustable Rate Mortgages (called ARMs by some lenders) are usually linked to published interest rates such as the prime rate or an interbank lending rate. Depending on the language of the mortgage, the rate can be adjusted every month, once a year, or after any other specified period of time.

Some financial advisors recommend taking out an adjustable rate mortgage if interest rates are higher than recent patterns and seem likely to decline over time.

See also: Fixed-rate mortgage 

Adjusted basis, noun 

In accounting, recalculating the value of an asset by including the costs of improvements and deducting depreciation, damage, and other things that would reduce its value.

On an adjusted basis, the value of the home was calculated at $750,000.

See also: Basis 

Administrator, noun 

A person appointed by a court to administer the estate of someone who died intestate (without having a valid will).

The court appointed Sam Jones as administrator of the Williams estate.

See also: Intestate, Estate 

Admissible, noun 

Evidence or testimony allowed to be heard or entered into a court case. Certain types of evidence are otherwise inadmissible or immaterial.

The judge ruled that the grand jury testimony of the defendant was admissible as evidence in the trial and could be used in the examination by the prosecutor.

See also: Material, Inadmissible, Immaterial 

Admission, noun 

A statement made by a party to a lawsuit, or the defendant in a criminal case.

The prosecution entered into evidence an admission by the defendant to some of the facts of the case.

Adoption (uh-DOP-shun), noun 

The legal process that gives an adult or a married couple the rights, responsibilities, and status of a parent to a child who is not a natural offspring.

Each state has its own laws and procedures for the adoption of a child.

Advancement, noun 

An advance payment or transfer from a testator (the author of a will) to an heir. This is intended as a substitute for the gift or transfer that would otherwise take place after the testator’s death.

Mr. Beckett made an advancement of part of his estate to his daughter.

Adversarial (ad-ver-SAIR-ee-al), adjective 

The nature of a legal proceeding in which each side of a dispute has the responsibility to present or refute evidence so that the judge, acting as the finder of fact, can make a decision.

In a lawsuit, the plaintiff and defendant engage in an adversarial contesting of the facts of the case.

Adverse possession, noun 

Under certain conditions, the acquisition of property by someone who is not the owner, by continuous and open possession over time. As an example, a trespasser who occupies a property or premises without being challenged could receive title. Similarly, if an abutter places a road or fence on property and is not challenged, they could claim adverse possession of the property.

The neighbor claimed title to a portion of the property under adverse possession because he had installed and maintained a road that crossed over the property line for more than twenty years.

See also: Squatter, Tacking 

Affidavit (af-ih-DAY-vit), noun 

A written statement, made under oath before a notary public or an officer of the court, in which the signer swears that the contents of the document are true. An affidavit may be used in a legal process or entered into evidence in a court.

Venutti was asked to answer a series of questions in the form of a written affidavit regarding the facts of this case.

Affirm (ah-FIRM), verb 

(1) A solemn or formal declaration—without an oath—that statements on the record, or that will be made in testimony, are true. Although it is not given under oath, it has the same legal effect as if it were given under oath. (2) Also, in the legal system, when an appeals court or other higher-level court agrees with a lower court’s ruling or finding.

(1) I affirm that the statements I am about to give are true. (2) The appeals court affirms and upholds the circuit court’s ruling.

See also: Affirmation, Oath 

Affirmation (ah-fir-MAY-shun), noun 

A formal or solemn declaration of the truthfulness of a statement or testimony, given by someone who declines for reasons of conscience or religious belief to take an oath.

I hereby give my affirmation that the testimony I am about to give is true.

See also: Affirm, Oath 

Affirmative action, noun 

An effort by a business or a government agency to encourage or give special advantages to a protected class in an effort to make up for past discrimination against hiring, admission, or promotion.

The corporation’s employment office has an affirmative action program aimed at increasing the number of minorities and women in the workforce to numbers that are roughly equivalent to the percentage of such persons in the community.

After-acquired property, noun 

Personal or real property that is purchased or otherwise acquired by a debtor after agreeing to secure a loan with all existing property. In such a circumstance, the newly acquired property also becomes part of the collateral for the earlier loan.

The lender sought to include the new second home of the borrower as after-acquired property, adding it to the secured collateral for the original loan.

See also: Security, Collateral, Promissory note 

Age of consent, noun 

As set by individual states, the age at which a person is deemed to be legally able to consent to sexual intercourse, or to get married without parental consent.

Jones was charged with statutory rape for having sex with a minor younger than the age of consent.

See also: Consent, Statutory rape, Minor 

Agent, noun 

(1) Someone who is given permission to act on behalf of someone else or who performs a particular service for someone. (2) Also, certain types of government investigators or law enforcement officers.

(1) Curry appointed Ives as his agent in negotiating for the rental of business space in Chicago. (2) The state police called in a special agent from the Federal Bureau of Investigation to assist in the processing of the crime scene.

Aggravated, adjective 

A crime that rises to a more serious level, generally because of the use of a deadly weapon or because of the infliction of serious injury.

The prosecutor charged Rudin with aggravated assault because the crime involved the use of a gun.

See also: Special circumstance, First degree, Mitigating circumstances 

Agreement (uh-GREE-mint), noun 

In legal usage, a legally binding understanding with all of the elements of a binding contract.

This agreement covers all of the elements of the work to be performed.

See also: Contract, Consideration 

Alias (AY-lee-us), noun 

A name other than someone’s given, married, or court-recognized official name.

In most situations it is permissible for someone to use an alias or a pseudonym or otherwise be “also known as” another name, as long as this is not done for the purposes of committing fraud or hiding a true identity.

See also: Also known as, Pseudonym 

Alibi (A-li-bye), noun 

A Latin phrase that means “in another place” and as such, a defense by a criminal defendant that he or she was elsewhere when the crime occurred. In more broad terms, it is also sometimes used as any excuse that would tend to exculpate a person from a charge.

Simpson’s defense presented an alibi that placed him a thousand miles away at the time the prosecution says the crime was committed.

See also: Exculpate 

Alien, noun 

In the United States, a person who is not a citizen.

A resident alien is a foreign citizen who has registered with the government and received permission to live in the United States and engage in certain types of employment. An illegal alien is someone who has entered the country without permission, or who has overstayed a limit on permitted time in the United States.

See also: Green card, Resident alien 

Alienate (ALE-ee-an-ate), verb 

The voluntary transfer, gift, or sale of real property to another person or organization.

Jane chose to alienate her ownership of the painting by giving it as a gift to a friend.

Alimony (A-le-moan-ey), noun 

Monetary support, or occasionally payment in kind, paid by one former spouse to another as the result of a court order in a divorce proceeding.

The judge ordered Mr. Algarve to make monthly alimony payments of $3,000 to his former wife for her housing and maintenance expenses.

See also: Palimony, Maintenance 

Allege, Allegation (uh-LEDGE), verb, noun 

To make a claim of a fact or an action, usually as part of a lawsuit or criminal case.

The prosecutor alleges that Ms. Goniff committed larceny when she removed the garden gnome from her neighbor’s yard. Goniff vigorously denied the allegation.

Allocution (al-oh-CUE-shun), noun 

(1) In a criminal case in which a defendant pleads guilty, a judge or a prosecutor may engage in an allocution, in which the judge asks questions of the defendant to make certain that he or she understands the charges and the effect of making a plea of guilty. An allocution usually includes a request that the defendant acknowledge that the plea is being made in free will. (2) Also, a right given to a defendant to speak on his or own behalf before sentencing,

(1) The judge conducted an allocution of the defendant after the guilty plea, seeking to make certain the defendant understood the consequences of the plea. (2) Before sentencing, the defendant was given time for an allocution to the court about the circumstances of the case.

Also known as, noun 

A way to indicate that an individual has more than one identity. This could be because of a name change due to marriage or adoption, because of the use of a stage name or a pen name, or because a person is willfully attempting to hide a true identity.

The indictment charged Donald Nixon, also known as Ronald Rix and Jerry Kennedy, with fraudulently obtaining several bank loans.

See also: Alias, Pseudonym 

Ambiguity (am-bih-GYU-ih-tee), noun 

When a phrase or law has multiple meanings or cannot be precisely defined.

There is a great deal of ambiguity when it comes to certain areas of the law, including claims of discrimination.

Amend (uh-MEND), verb 

The act of revising or correcting a legal document.

I wish to amend our previous agreement to include my correct date of birth.

Amicus curiae (ah-MEE-cuss KYUR-ee-eye), noun 

A Latin phrase meaning “friend of the court,” used when a party that is not part of a legal case is invited by the court or given permission by the court to submit an opinion.

The Society for Prevention of Cruelty to Animals was invited by the court to submit an amicus curiae brief to inform the judge about the issues involved in the case. Earlier, the judge had rejected a request from the Vegan Liberation Army to present an argument as a friend of the court.

Amnesty (AM-nis-tee), noun 

An action by a government to forgive specific past offenses for an identified or specified group or class of people. Under an amnesty, charges or convictions or legal proceedings are wiped out.

The city has declared a tax amnesty until December 31, permitting anyone owing back property taxes to pay them without penalty.

See also: Clemency, Pardon, Parole, Reprieve 

Amortization (ah-muhr-ti-ZAY-shun), noun 

(1) To pay off a debt over time, in an arrangement where interest and a portion of the principal are included in each payment spread over a specific period. (2) Also, in tax terms, the process of writing off or deducting from income tax a portion of the cost of an asset over time.

(1) The loan’s amortization schedule calls for monthly payments of $150, continuing for forty-eight months at which point the principal and accrued interest will be fully paid. (2) Tax regulations allow amortization of the value of certain capital investments over time.

Annual contribution, noun 

A retirement or other similar fund that allows a certain amount of money or a certain percentage of income to be deposited per year, in an annual contribution.

A traditional IRA fund allows workers to deposit money, up to a maximum amount, in an annual contribution.

See also: Individual retirement account 

Annual meeting, noun 

A yearly meeting of shareholders, members of a cooperative, or other such groups usually called for the purpose of electing officers or meeting financial oversight requirements.

The corporation’s annual meeting includes the election of the board of directors, a presentation by the chief financial officer about the previous year’s results, and other organizational matters.

Annual report, noun 

A document required to be filed once per calendar year or fiscal year for most corporations and certain other types of businesses.

A company’s annual report may be required to include details of its balance sheet and income statement for a publicly held company, or information about the names of the owners of a closely held corporation.

Annual percentage rate, noun 

The annual percentage rate (APR) is the effective interest rate that is charged to the borrower, incorporating any fees and converting daily, weekly, or monthly interest into an annualized number.

The credit card company charges a daily periodic rate of 0.0356 percent which works out to an annual percentage rate of 12.99 percent.

See also: Interest 

Annuity (ah-NEW-it-ee), noun 

(1) Regular income paid at specified income based on an investment or award, continuing for either a fixed period of time or (2) for the lifetime of the recipient.

(1) The court settlement was made in the form of an annuity that pays $2,500 per month to the defendant for the remainder of his life. (2) He purchased an annuity from the life insurance company, paying $100,000 and receiving a guaranteed monthly income of $2,000 for the remainder of his life.

See also: Pension 

Annul, verb 

To make null or overrule an order or judgment by a court. Other words to the same effect are negate or set aside.

The appeals court annulled the lower court’s order and sent it back for re-argument.

See also: Negate, Quash, Set aside 

Annulment (ah-NULL-ment), noun 

A declaration or ruling by a court that something is legally invalid or void.

The judge granted an annulment of the marriage, which for legal purposes makes it as if the marriage never occurred. The judge declared an annulment of the contract based on the escape clause agreed to by both parties.

See also: Divorce, Escape clause 

Answer, noun 

A written response by the defendant to the plaintiff’s charges in a lawsuit.

In their answer to the lawsuit, the defendants denied the facts of the case point by point.

Antitrust, adjective 

The set of laws and government policies intended to prevent establishment of monopolies and cartels and otherwise promote free and fair competition.

The federal Department of Justice examines most proposals for major mergers to see if any antitrust laws and regulations have been violated or are likely to be violated.

See also: Monopoly 

Appeal, verb, noun 

A request made to a higher court to overturn (or reverse) the decision or trial result of a lower court.

We have decided to appeal to the appellate division to overturn the district court’s ruling.

Appear, verb 

An official appearance in a court by one of the parties or an attorney representing one of the parties.

The judge ordered the defendant to appear in court at 9:00 a.m. on October 1 to answer the charges in preparation for a possible trial.

Appearance, noun 

Paperwork filed with the clerk of a court to indicate the name of an attorney who will represent a defendant, or to indicate that the defendant will appear without an attorney. Also, coming before the court to give notification of the appointment of an attorney or the summoning of a witness.

The defendant’s attorney made an appearance before the judge, seeking a continuance to permit the preparation of the case.

Appellate court, noun 

A court designated to hear appeals of decisions or rulings made by lower courts.

Immediately after the judge made his ruling, the defendant’s attorney filed papers with the appellate court seeking review of the decision.

Appoint, verb 

(1) To designate someone to be your representative. (2) Also, to designate the recipient of property under a power of appointment granted by the owner.

(1) Kristol decided to appoint William Bryant to be his agent in disposing of real property. (2) Bryant chose to appoint Lawrence Simon to receive the property.

Appraisal, noun 

A professional determination of the value of real or personal property. An appraisal can be used as part of the process of selling property or to place a value on something for insurance or legal purposes.

Before the bank would issue a mortgage, it required that an appraisal of the property be conducted by a professional.

Appreciation, noun 

Increase in the value of property or a building because of improvements in the market. Or, increase in the value of an investment because of the accrual of interest or improvements in the market. Appreciation does not include improvements or additions made to property or investments.

The company’s stockpile of precious metals showed an appreciation of 15 percent in the past year because of increases in the value of the commodities.

Appropriate, Appropriation, verb, noun 

(1) The taking of something. (2) In legislative terms, the act of setting aside funds for a specific use.

(1) The sheriff chose to appropriate the disputed property until the courts can decide on its ownership. (2) The county commissioners made an appropriation of $100,000 for emergency repairs to the parking lot.

Appurtenant, adjective 

A right or restriction that is attached to a piece of land and would pass with the title to a new owner. For example, an easement allowing access across the land by neighbors or a utility company, or a covenant that puts certain restrictions on use of the land or the type of building that might be constructed on it.

The certificate of title included an appurtenant easement that permits the town to install and maintain water and sewer lines that pass through the property.

See also: Title, Easement 

Arbitrage (ar-bi-TRAZH), noun 

A financial tactic of buying and selling the same security in different markets and hoping to make a profit based on the usually small difference in price that exists.

The trader specialized in arbitrage of commodity contracts, often making his profit on the tiny difference in price that exists for short periods of time in different marketplaces around the world.

Arbitration (ar-be-TRAY-shun), noun 

A process that seeks to resolve disputes without involving a court. The parties might agree to submit the dispute to a arbitrator or a panel of arbitrators. Some contracts require that the parties seek arbitration, using professional or certified private arbitrators. In some situations the parties agree to be bound by the decision of the arbitrator, in which case the process is called binding arbitration.

As required by the contract, the parties submitted their dispute to an impartial third party for arbitration.

See also: Binding arbitration, Mediation 

Arm’s length, adjective 

A type of agreement by two or more unrelated parties, each with its own interests and without any special relationship.

The two utilities agreed on an arm’s length agreement to cooperate on the installation of an underwater cable that will carry electrical power, fiber optics, and other forms of communication. Each party will pay for its portion of the cost of the work and retain ownership of its share of the project.

Arraign (uh-RAIN), verb 

To bring a defendant before a court to answer a criminal charge. At an arraignment, the accused may enter a plea or ask for a continuance. A judge may choose to release a defendant pending trial, hold the defendant in custody, or set a bail that would have to be posted before the accused is released.

Sheriff’s deputies brought Ford to court on Monday morning to be arraigned on charges of driving while intoxicated.

See also: Arraignment, Accused 

Arraignment (uh-RAIN-mint), noun 

The initial appearance of an accused before a judge at which the defendant answers charges and begins the process of defense.

At the arraignment, when the defendant chose not to answer the charge, the judge entered a plea of “not guilty” on his behalf.

See also: Arraign, Accused 

Arrears (a-REARS), noun 

Money that is overdue for payment.

The arbitrator found that the defendant was six months in arrears on rent.

Arrest, verb 

To take someone into custody, under the legal authority granted a police officer or other official.

Orbison was placed under arrest at the scene by a sheriff’s deputy and transported to a detention center; he was scheduled to be arraigned the next morning in county court.

See also: Custody, Detain 

Arrest warrant, noun 

An official authorization, granted by a court or other judicial agency, to arrest an individual charged with a crime.

The police secured an arrest warrant from a magistrate before going to Mr. Smith’s place of work to take him into custody.

See also: Warrant 

Arson, noun 

The criminal act of intentionally setting fire to a building or other property.

Weaver was accused of felony arson for starting a fire in a building he owned in an attempt to collect damages under an insurance policy. Additional charges of fraud are pending.

Asportation (as-pour-TAY-shun), noun 

Illegally removing items from a place. In some states, the crime of larceny requires that an object be removed from the place where it was taken.

Woodzinski was charged with larceny by asportation for removing some twenty pounds of tomatoes from her neighbor’s garden.

See also: Larceny 

Assault, verb, noun 

(1) A threat or attempt to strike someone. (2) Also, the crime of threatening or attempting to strike someone.

(1) Allison was charged with attempting to assault the police officer who was placing her husband under arrest for a traffic violation. (2) After a trial in county court, the defendant was found guilty of assault in the fight at a hockey game.

See also: Assault and battery 

Assault and battery, noun 

The crime of threatening to strike someone as well as actually making physical contact with that person.

The defendant was charged with assault and battery for threatening and then hitting the doorman who blocked his entrance to the building.

See also: Assault 

Assess (uh-SESS), verb 

(1) To determine the value of something, often for calculating property taxes. (2) Also, to impose a tax, duty, fine, damages, or other required payment.

(1) The county employs a professional appraiser to assess the value of homes, commercial buildings, and vacant land. (2) The commission assessed a fine of $10,000 for violation of shipping regulations.

See also: Assessment, Assessed value 

Assessed value, noun 

The value of a piece of real property as determined by an assessor or other qualified evaluator. The assessed value is multiplied by the local tax rate for the particular type of property to calculate the amount of tax due.

The Hills challenged the assessed value placed upon their home by the town, saying that their land and home were overvalued by $500,000.

See also: Assessment, Assess 

Assessment, noun 

(1) The determination of the value of a piece of real property by an assessor or other qualified evaluator, for property tax purposes. (2) Also, the dollar amount of a fine or tax, or the value of damages as determined in a court proceeding.

(1) The town conducts an assessment of all real property every two years; the total assessed value of all taxable property is then divided by the amount the state or county is seeking to raise to determine the tax rate. (2) To pay for the repaving project, the town imposed an assessment of $1,000 per residence with frontage on the road.

See also: Assessed value, Assess 

Asset (AH-set), noun 

Something of value, including property, investments, financial instruments, accounts receivable, and intangible things such as intellectual property or good will.

The administrator of the estate drew up an accounting of the estate’s assets and liabilities prior to determining the amount of money that might be made available to heirs.

See also: Liability, Solvency 

Assign, verb, noun 

(1) To transfer to another person or business something of value, including real property, a contract, or a financial instrument such as a promissory note. Liabilities can also be assigned to another by a court, or as the result of an agreement between parties. (2) Also, the person, sometimes instead called an assignee, who receives something of value by transfer.

(1) As part of the agreement, the company assigned its interest in the promissory note to the buyer. (2) As the designated assign, Fern was given possession of the property as well as the outstanding tax liability assessed against it.

See also: Assignment, Promissory note 

Assignment, noun 

The act of legally transferring a right, asset, property, or liability to another person.

Under terms of the assignment, the assignee was required to maintain and hold on to the property for a period of at least ten years.

See also: Assign, Promissory note 

Associate (a-SO-see-it), noun 

(1) A judge who is a member of a group of justices but not in charge of the others. (2) Also, an attorney who is a salaried employee of a law firm, as opposed to a partner who receives a share of profits instead of or in addition to salary. (3) Also, a partner in an action or business. In criminal proceedings a defendant or an acquaintance may be described as being an associate of the accused.

(1) At the Supreme Court, the chief justice has supervisory assignments beyond those of the associate members of the court. (2) Ms. Baez is a young associate at the law firm, reporting to a partner. (3) The prosecutor alleged that Mr. Collins was a criminal associate of the defendant, although he was not charged in the same case.

Assume (a-SOOM), verb 

To take on the liability for a debt.

The buyer of the business assumed all of the former owner’s debts and other liabilities as part of the deal.

Assumption, noun 

The right of a buyer to take over an existing mortgage or promissory note and be liable for all of its terms and conditions.

Some lenders permit the assumption of an existing mortgage by the new buyer; any money paid for the property above the amount of the mortgage is made directly to the seller.

See also: Mortgage 

Asylum, noun 

The promise of protection from extradition offered by the federal government to persons who are determined to have fled from certain other countries because of a credible claim that they would be politically persecuted.

Shaheed sought political asylum in the United States, claiming that he would be imprisoned and abused because of his political beliefs if he was to be returned to his home country.

At will, noun 

(1) A provision in state laws or in employment contracts that declares that an employee can be terminated at any time for any reason except for unlawful discrimination. (2) Also, a provision that allows the termination of a contract or other relationship for any reason.

(1) Company policy provides that all salaried and temporary workers are employed on an at-will basis and can be terminated without cause if it suits the needs of the organization. (2) The contract includes a clause that allows either party to end the agreement at will, provided reasonable notice of not less than 30 days is given.

Attachment, noun 

A legal seizure of property of funds, usually done prior to a final ruling in a case to protect assets that may be awarded to the other party.

The court ordered an attachment of all bank accounts and investments held by the defendant to preserve funds in the event the plaintiff succeeded in his demand for damages.

See also: Garnishment 

Attest (uh-TEST), verb 

A declaration or confirmation that a document is genuine, that a signature was witnessed, or that something is accurate or true.

I hereby attest that I know Janice Keefe and witnessed her placing her signature on this document.

Attorney-client privilege, noun 

A privilege granted to clients that protects communication and exchange of documents with their legal counsel.

The attorney refused to reveal comments made by his client in preparation for the trial, citing the attorney-client privilege.

Attorney general, noun 

In the federal government, the chief legal officer of the country; the AG oversees the enforcement of federal statutes and advises the President on official matters related to the law. Most states have an equivalent executive.

The U.S. Attorney General is a member of the President’s cabinet and advises the executive branch on legal matters and law enforcement; as defined by the U.S. Constitution, the judiciary branch is a separate and independent branch of the government and is overseen by the Chief Justice of the Supreme Court.

Attorney-in-fact, noun 

A person who acts on behalf of another, invoking rights given in a power of attorney document.

She signed the contract as attorney-in-fact for her ailing father.

See also: Power of attorney 

Auction, noun 

A sale of real or personal property to the highest bidder.

The company conducted an auction of surplus vehicles, selling trucks and cars to any qualified bidder.

Autopsy, noun 

An examination by a coroner or medical examiner to determine the cause of death of a person.

In many states, the law requires an autopsy be conducted on any person who dies in a place other than a hospital so that there can be assurance that the death occurred from natural causes.

See also: Inquest, Post mortem, Coroner, Medical examiner 





End of sample




    To search for additional titles please go to 

    
    http://search.overdrive.com.   


OEBPS/page-template.xpgt
               



OEBPS/images/cover.jpg
LEGAL
WORDS

YOU SHOULD

KNOW





OEBPS/images/25n1.jpg
Your complete guide to
legal language!

Haing tronble understanding your lawyer?

Nus sure wha your mortgage really means?

Confused by the fine print on your credit card contract?

IF YOU DON'T SPEAK “LEGALESE," you'e at a disadvantage when dealing with
all things legal. Don't let perplering jargon keep you ignorant of your rights and
unable to make informed decisions. When it comes to disputes with your bank,
your mortgage lender, o your lawyer, you can't afford to lose.

From abatement and trust deeds to variable rate mortgage and right of
rescission, this comprehensive reference explains the most important terms in
plain English. Each entry comes complete with definitions, pronunciation keys,
and examples of usage to help clarify even the most complex legal conceprs.

With Legl Words You Shoutd Know, youlll understand the language of the
Law in no time!

e i the suthc of more than 160 bocks on businge,cavl, e compuner

s v 1 heeditordn-chief of o nional magacine and 1.3 conespondent
o the Asscited Prss and Gannett Newspapers He has appearsd on NBCs Ty s,
(CNN, Fox Mg, and dos of ol i and teleision s, He has cole degres
in ouralism and peychoogy,an lves in Naneucke, MA.

Janice K.
Wark,and

e the coahr of 100
R

st eckprto® oussons

-

I g Aadamsrrocio

oF75159505936571 win ademamadiaom






OEBPS/images/9781598698657_0004_001.jpg
A ziams





