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Price Chart for Pier 1 Imports (Source: Telemer America)
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Price Momentum Peaks at Twelve Months

The figure shows the average cumulative returns for portfolios consisting
of long positions and short positions. Long positions arc in stocks that
exhibited positive price momentum over the prior six months. Short posi-
tions arc in stocks with negative price momentum. The strategy generates
profits that peak in about twelve months’ time. (Source: Jegadeesh and Tisman)
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COMPANY MARKET VALUE
($ millions)
Coca-Cola 9,650
American Express 9,198
Wells Fargo 7,758
Procter & Gamble 6,427
Moody’s Corp. 3,315
PetroChina 3,313
Tesco 1,820
Anheuser-Busch 1,792
Johnson & Johnson 1,409
ConocoPhillips 1,291
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Price Chart for Google (Source: Telomet Averica)
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PRICE MULTIPLE WASHINGTON POST GOOGLE
Price-earnings 25.4 48.2
Price—cash flow 1312 40.4
Price-book 23 9.0
Price-sales 1.9 13.1
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Small Beats Large over Ten Years

1 2 3 4 5 6 7 8 9 10
Size Group

Group 1 contains the stocks with the smallest market caps. Group 10
contains the stocks with the largest market caps. Group 1 stocks went up
more than six times in value over ten years. Group 10 stocks less than
wripled in value over ten years. (Source: Fama and French)
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YEAR REVENUES  OPERATING PROFITS
1998 858 181
1999 1,856 225
2000 2,279 213
2001 2,563 186
2002 2,837 225
2003 2,431 72
2004 3,244 191
2005 3,660 120
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Price Chart for Berkshire Hathaway (Source: Telemet America)
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Value Beats Growth over Ten Years
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1 2 3 4 5 6 7 8 9 10
Price-Book Group

Group 1 contains the stocks with the lowest price-book ratios. Group 10
contains the stocks with the highest price-book ratios. Group 1 stocks
went up almost seven times in value over ten years. Group 10 stocks did
only slightly better than a double. (Source: Fama and French)
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NAME ESTIMATED WEALTH | PRIMARY COMPANY
Bill Gates $59.0 billion Microsoft
Warren Buffett $52.0 billion Berkshire Hathaway
Sheldon Adelson $28.0 billion Las Vegas Sands
Larry Ellison $26.0 billion Oracle
Sergey Brin $18.5 billion Google
Larry Page $18.5 billion Google
Kirk Kerkorian $18.0 billion MGM Mirage
Michael Dell $17.2 billion Dell
Charles Koch $17.0 billion Koch Industries
David Koch $17.0 billion Koch Industries
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Price Chart for The Washington Post (Source: Telemet America)






